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Database of State Efficiency Screening Practices

New states referencing the NSPM

How are states citing and applying the NSPM framework?
NSPM reference-tracker, blog, and case study updates
provide insight into the framework application process.

NSPM and BCA Modeling

Can the NSPM be applied using traditional BCA models?
Learn how the models align with the NSPM framework in
Apex Analytics’ new paper.

DSESP Updates—New States,

Features, and an ACEEE report

What does cost-effectiveness testing look like in various
U.S. states? How can you use the DSESP in your work?
ACEEFE’s forthcoming paper will answer these questions
and provide thoughtful analysis. Also, the state database
now includes 38 jurisdictions and interactive diagrams.

Expanding the NSPM to other DERs

The NSPM for DERSs project is launching this month.
Here’s what it will cover...

Events: NARUC, IEPEC This Summer

Upcoming and recent NSPM events of interest: Webinars,
workshops and conferences.

E4TheFuture currently serves as coordinator of the National Efficiency Screening Project and
manages its publications. State implementation and use of the NSPM in jurisdictions is under-
taken directly by interested stakeholders. To learn about membership, go to this page.
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INTRO NOTE

BY JULIE MICHALS

T hank you for downloading the second
NSPM Quatrterly, where you will find up-
dates and developments on all things
NSPM. I'm excited to report a first com-
mission order that takes key steps toward
implementing NSPM recommendations.
Plus: The DSESP is nearly fully populated,
and NESP is about to launch the next big
phase of the NSPM.

For past issues of the NSPM Quarterly
and other cost-effectiveness (CE) testing
news, see the NESP News page.



https://nationalefficiencyscreening.org/home/membership/about-nesp-membership/
https://nationalefficiencyscreening.org/national-standard-practice-manual/news/

NSPM USE AND REFERENCES

STATE USE OF NSPM — AR, MN, MO, NH, NC

In the May 14 blog Sowing
the Seeds of Change, the
NESP’s guest authors from
NEEP, MEEA, and SEEA
discussed recent experi-
ences with NSPM adoption
in their regions, with a fo-
cus on Arkansas, Minneso-
ta, Missouri and New
Hampshire. Since then, in
Arkansas, the commission
announced a series of edu-
cational workshops on dis-
tributed energy resources
(DER) and grid moderniza-
tion issues (per Docket 16-
028-U, Order 12) which will
include work to address
benefit-cost analysis (BCA)
considerations. See “NSPM
for DERs” on page 4 to
learn how this forthcoming
manual can help to inform
AR and other states’ ef-
forts.

In New Hampshire, efforts
are in full swing. The state’s
CE testing working group is
actively working through

the multi-step NSPM pro-
cess per direction from the
PUC. The Working Group
retained Synapse Energy

NSPM References and Application

Economics to facilitate

and support the process; a
report to the NH PUC is
expected in August 2019.

North Carolina is also re-
viewing their CE test. In
early June, a stakeholder
process to develop an EE
Roadmap issued recom-
mendations including one
to analyze opportunities
for EE program invest-
ments using the NSPM as
a policy-responsive CE
screening tool.

(June, 2019)

Number of States Referencing and Applying
the NSPM
[2]

PUC Order on NSPM or use of RVT
III Actively applying NSPM to review current test
- In process of learning about the NSPM
References have been made in PUC or legislative proceedings

*Numbers next to state abbreviations in map indicate number of NSPM references
in state formal proceedings

NSPM BUZZ

Want to see where the NSPM has been referenced?
See the map for a snapshot view, or click here for the
comprehensive list.

Is your state interested? Did we miss a reference? For
more information or to share references, please email
NSPM@nationalefficiencyscreening.org.

HOW DO TRADITIONAL BCA MODELS ALIGN WITH THE NSPM?

Category Impact Direct  Indirect Custom
Measure Costs (utility portion)
Other Financial or Technical Support Costs -
Utility Costs Progra.T| Administration C::ts -
ling and OQutreach

Shareholder/Utility Incentive Costs . .
Avoided Energy Costs
Avoided Generating Capacity Costs
Avoided T&D Capacity Costs
Avoided T&D Line Losses - Energy kWh | ]
Avoided T&D Line Losses - Peak kW | ]
Avoided Ancillary Services .

Utility Benefits | Wholesale Energy Price Suppression Effects- Energy kWh e B
Wholesale Energy Price Suppression Effects - Peak kW - .
Avoided Costs of Complying with RPS [ ] B
Avoided C Costs [ ]
Avoided Bad Debt, Arrearages, etc. [ ] B
Reduced Risk / Fuel Diversity | ] | ]

Reliability and Resilience - -

At the request of inter-
ested stakeholders,
NESP commissioned a
short report to review
how common BCA mod-
els support application of
the NSPM framework.
Apex Analytics’ new pa-
per reviews five BCA
models and the extent to
which they allow for dis-
crete accounting/input of

a wide range of utility and
non-utility system impacts
that could be relevant to a
jurisdiction’s policies.

The findings show varia-
tion across models, e.g.,

their flexibility or ability to
readily apply the NSPM.

See the report here.

E4TheFuture currently serves as coordinator of the National Efficiency Screening Project and
manages its publications. State implementation and use of the NSPM in jurisdictions is under-

June 2019 taken directly by interested stakeholders. To learn about membership, go to this page.
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DSESP Update: New States and Features

Thirty-eight down and 14
more to go! The Database
of State Efficiency Screen-
ing Practices was updated
with eight new states this
month: Georgia, Indiana,
Mississippi, Missouri, Okla-
homa, Pennsylvania, South
Carolina, and Virginia. The
next update will provide the
balance of 14 jurisdictions
in early fall. Also, NARUC'’s
report: The Value of Resili-
ence for DERs; An Over-
view of Current Analytical

Utility System Costs

Measure Costs: Utility

Other Financial or Technical Support Costs
Program Administration Costs

Evaluation, Measurement & Verification

Shareholder Incentive Costs

Non-Utility System Impacts

Practice has been added
to the Guidance Docs tab
in the DSESP for easy
access.

If you have updates on
state efficiency screening
practices to share, or see
any incorrect information
in the database, contact
NSPM@nationalefficiency

screening.org. Your sug-
gestions for improving the

DSESP interface are also
welcome.

Participant Asset Value 10

Participant: Productivity

Participant: Economic Well-Being 8

Regions in the DSESP
(as of June 2019 - Updated)

GA HI 1A ID IL

MD ME Mi MN MS

NH NJ NM NV NY

OK

RI

SC

UT | VA

Already in
DSESP

Added to DSESP
June 2019

NEW INTERACTIVE VISUALS ADDED
TO THE DSESP

The June update includes
two new interactive visual
tabs to support your CE
test analyses. The Maps
tab (see page 1 of this
newsletter) provides a
graphical representation
of state CE testing prac-
tices: primary test, dis-
count rate, cost and ben-
efit inputs, and quantifica-

system impact in their CE
tests. Users can sort by
specific test. This provides
a simple “snapshot” that
can inform what is com-
mon practice versus less
so, and the extent to which
states account for a range
of impacts (see example,
left).

Remember that the

Pnpi:in;s":: - 1 tion mgthods used for DSESP is also a useful
Participant: Satisfaction 5 these ImpaCtS' source of CE testing gUid-
s = . The second new feature ance documents. Keep an
Water Resource 1 is the Impacts Summary eye out for updates to the

i tab, which shows how g’}:‘sl?:lrce Documents

Economic Development and Jobs 6 many states include each '
Enersy Secuy ) ) ) utility and non-utility
0% 20% 40% 60% 80% 100%

ACEEE TOPIC BRIEF ON THE DSESP

How are people using the Database of State Efficiency Screening Practices (DSESP) and what else can it be used for?
ACEEFE’s forthcoming DSESP topic brief (see preview here), scheduled for release in July, will summarize ways that the
DSESP supports stakeholder understanding and input into CE testing processes, based on a user survey conducted in
April. The brief will also cover ACEEE’s analysis of certain impacts accounted for in different state tests, with sugges-
tions for how advocates and other stakeholders can use the DSESP to support their efforts to improve cost-effectiveness
practices in their jurisdictions. The publication will be available here in July.

E4TheFuture currently serves as coordinator of the National Efficiency Screening Project and
manages its publications. State implementation and use of the NSPM in jurisdictions is under-
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Looking Forward: NSPM for DERs

NSPM FOR DERS LAUNCH

This summer, the NESP is launching work on the next edition of the NSPM: The National Standard Practice Manual for
Benefit-Cost Analysis of Distributed Energy Resources (NSPM for DERs). Funded by E4TheFuture with leveraged funds
from other sources, the expanded NSPM will address BCA for DERs beyond energy efficiency, including distributed gen-
eration, demand response, storage and electric vehicles. This work is being undertaken to support regulatory interest in
using a common cost-effectiveness framework for assessing a range of DERs developed from the NSPM framework,
and will provide guidance on specific costs and benefits to be considered in BCA for the range of DERs. The guidance
document will also build on and coordinate with other DER valuation efforts around the country, including US DOE and
national laboratory efforts. For an overview of the NSPM for DERs project and its work scope, see this presentation.

EVENTS

June 2019

UPCOMING EVENTS

July 21-23 NARUC Summer Policy Summit (Indiana)
will include a session on Reuvisiting Paradigms for
Decision-Making About Customer Side Resources.
E4TheFuture’s Julie Michals will be joined by an excellent
panel including representatives from Simple Energy, the
RI PUC, and WA UTC. They will explore how cost-
effectiveness tests can be revised to be consistent with a
state’s energy policy goals, with a focus on the newly
launched NSPM for DER project. The panel will also
identify how different commissions are approaching this
challenge.

Aug. 20-22 |EPEC Conference (Colorado) will include a
cost effectiveness testing session, Survival—Why Cost-
Effectiveness is Becoming the Biggest Challenge Facing
Energy Efficiency Programs, to discuss current challenges
in energy efficiency (EE) CE testing, including what role
the NSPM will play in the future of EE. PG&E’s Rob
Kasman will moderate the panel; Julie Michals will be
joined by representatives from CPUC, Recurve, and
Lumina. Register for conference here.

We hope to see you at these events, but if you want to
learn about the sessions and can’t attend please contact
NSPM@nationalefficiencyscreening.org.

IN CASE YOU MISSED IT:

April 25, 2019, Webinar on Quantifying EE and
other DER Impacts

This webinar brought together experts Tim Woolf of Syn-
apse Energy Economics, Denise Mulholland of U.S.
EPA, Jim Barrett of ACEEE, and Lauren Gage of Apex
Analytics to discuss recent innovations and tools for EE
CE testing.

Attendees enjoyed diving into the NSPM and DSESP,
learning about EPA’s new guide to quantifying multiple
benefits from EE, and following ACEEE’s overview of
their winter publication on measuring economic develop-
ment benefits of EE. Apex Analytics then previewed its
work on how well existing BCA models can support use
of the NSPM framework (see page 2 “How do Traditional
BCA Models Align with the NSPM?”)

You can watch the webinar here.

June 3-4, 2019, NASEO Mid-Atlantic

At NASEQO’s Mid-Atlantic meeting earlier this month, Erin
Malone of Synapse Energy Economics presented an
overview of the NSPM, DSESP, and forthcoming NSPM
for DERs project. Download the slides here.

That’s all for now—watch for our third edition coming September 2019!
And meanwhile, we hope you have a wonderful summer!

E4TheFuture currently serves as coordinator of the National Efficiency Screening Project and
manages its publications. State implementation and use of the NSPM in jurisdictions is under-
taken directly by interested stakeholders. To learn about membership, go to this page.

nesp


https://nationalefficiencyscreening.org/home/membership/about-nesp-membership/
https://aceee.org/topic-brief/economic-development-state-ee-toolkit
https://aceee.org/topic-brief/economic-development-state-ee-toolkit
https://register.gotowebinar.com/recording/2244812815682728194
https://nationalefficiencyscreening.org/national-standard-practice-manual/presentations-events/
https://www.naruc.org/meetings-and-events/naruc-meetings-and-events/2019-summer-policy-summit/
https://www.iepec.org/
https://www.iepec.org/?p=7530
mailto:NSPM@e4thefuture.org
https://nationalefficiencyscreening.org/wp-content/uploads/2019/06/NSPM-for-DERs.pdf

